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Company Highlights
(2) ExceptionaLineage

Ol A part of the 295 bn Murugappa
Group ¢ founded in 1900 one of
India'sleadingbusinessconglomerates
with 28 businessesncluding 9 listed
companies and workforce of 32000
employees

Positioning

 Establishedn 1978 one of L Y R
leadingb . C /fa@usedin the rural

and semiurban sector with a
marketcapitalisatiorof 151bnt

9 RobustSector Growth

9 Presence across vehicle finance,
business finance, home equity
loans, stock broking and

Management

Highly experiencedmanagementteam
with unrivaledindustryexpertise

\/ Chola

Significant  synergies  with the Enter a better life
Murugappagroup, deriving operational

andfinancialbenefits

distribution of financialproducts

9 Robust Operating Profi

9 Total Assetsunder Managementof 370
bn asof Mar 2017with Net NPAof *3.2%

9 Diversified Footprint

9 Operates fron703 branchegacros25
states and 90% presence across Tiie

anda healthyRoAof 3.9%

1 OperatingincomeCAGRf 13%over FY13
to FY1.7

1. Marketdata as or81st Mar 2017. Source: BSE

& Chola w0

Enter a better life

IV, V, and VI towns

1 One of the leading NBFCs in rural /
semi urban areas
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Journey So

Consistently profitmaking and dividend payingcompany sincel 979 with a strongrack
record ofdividends to shareholders

[e]]

{’/} Chola
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Major Companies I Murugappa  Group

Market

Capitalisation Description

Company Name

Cholamandalaminvestment and Finance CompanyLimited is a Non Banking

Ch l m Z pnmZ T linanceCompanyand one of the leadingfinancial provider for vehiclefinance,
h p ‘fl (US$ 2,328n) | businessfinance, home equity loans, stock broking & distribution of financial
nter a better life
products

Tubelnvestmentsof India Limited offers wide rangeof engineeringproductssuch
as Steel tubes, chains, car door frames, etc. apart from e-scooters, fithess
equipmentandcycles

MZMN 2
(US$ 1,770mn)

dmiEH o rCoromandelnternational Limited is the leadingphosphaticfertilizer companyin
Coromandel ¢ (US$ 1,40mn) | India,with a productioncapacity3.2 mn tonnesof phosphaticfertilizer.

CarborundumUniversalLimited is a pioneer in coated and bonded abrasives

(Us$p827rfrr§b s super refractories electro minerals and industrial ceramics The Company

currently haspresencen Australia,SouthAfrica,RussiaCanadandMiddle East
== - (ED Parry (India) Limited offers wide range of agro products such as sugar,
ﬁEDAj?RYS (US$”7gp9nrr3' icroalgalhealth supplementsand bio products,with a capacityto crush34,750

tonesof caneperday(TCD)

CholamandalanMS GenerallnsuranceCompanyLimited is a JV of Murugappa

. th
Chola‘MS Unlisted Group with Mitsui Sumitomo InsuranceGroup of Japan, (5 largest insurance
GENERAL INSURANCE groupacrosgheglobe)

/\ Note: Marketdata as or815tMar 2017. Source: BSE and Conversion Rate of 1USD = Rs.64.83865ddan2B1.7 Source: RBI %

%\ Chola
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SPIRIT OF CHOLA

Integrity

We value profession:

Passion
We play 1o win. YWe have a healthy desire to stretch

personal goais and accelerate business

|

Passion i mprove and be energetic in everything that we do

Quality

The five lights 4 e G e

The values. principles and beliets that have
always guided us and continue 1o show the way forward.

Respect j Respect
Quality ",

Responsibility

We are responsible corg

OThe fundamental principle of economic activity is that no man you transact with will lose, then you shall not."

&> Chola
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Management 1T Board Level

Mr. M.B.N. Rao¢ Chairman& IndependentDirector

Asa graduatein agriculture,an Associateof the Charteredinstitute of BankersLondon,a Certified Associateof the Indian Institute of Bankersand a Fellowof the Indian
Institute of Banking& Finance Holdsa Diplomain ComputerStudiesfrom the Universityof Cambridgeandthe NationalCentrefor Information TechnologyUnited Kingdom
Asthe former Chairmarand ManagingDirectorof CanareBankand IndianBank

Masover42yearsof variedexperiencein fields of banking finance,economicstechnology humanresource marketing,treasuryand administration

Masover nine yearsof international bankingexperiencein Singaporeand Indonesia

Asamemberof the Singapordnstitute of Management Wasalsothe Chairmanof IndianBanksAssociatiorand a memberof variouscommitteesconstituted by RBI,MOF,
SEB&nd Nationallnstitute of BankManagement

As on the Boardsof variousreputed companiesincludingEl.D. Parry(India)Ltd., RamcoCementsL td., TajGVKHotelsand Resorts.td. andis an expert memberof National
StockExchangef India Limited

Aloinedthe Boardof Cholain July,201Q

Mr. N SrinivasanyVice Chairman& Non ¢ ExecutiveDirector

Asagraduatein Commercean Associatanemberof the Institute of CharteredAccountantof Indiaandthe Institute of CompanySecretarie®f India
Masover31 yearsof experiencen the areasof corporatefinance legal,projectsandgeneralmanagement

As a director on the Boardsof Tubelnvestmentsof India Ltd., CholamandalanMS GenerallnsuranceCompanyLtd. and certain other MurugappaGroup
companies

Aloinedthe Boardof Cholain December2006

Mr. VellayanSubbiah ManagingDirector

As a Bachelor of Technology in Civil Engineering from IIT Madras and a Masters in Business Administration from thedfMiehijpn, USA.
Mas over 21 years of experience in the varied fields of technology, projects and financial services.

Aas worked wittMckinseyand Company, Chicago, 24/7 Customer Inc. &mddranFasteners.

As a recipient of the Extraordinary Entrepreneur of the Y@aECON014 Award.

Awas the Managing Director bhserword$etween January, 2007 and August, 2010.

As a Director on the Boards of SRF Limikéalellsndia Limited and certain other Murugappa Group companies.

Aoined the Board of Chola in August, 2010.

Mr. M.M. Murugappan Non ¢ ExecutiveDirector

Adoldsa degreeof BachelorOf Technologyin ChemicaEngineeringrom Universityof Madrasand a Master of Sciencén ChemicaEngineeringrom Universityof Michigan,
USA

Adasover 37yearsof experiencen the diverseareasof abrasivesmanufacturing electronics strategy& businessilevelopment,technology R&Dand humanresources
Aservesasa memberof Americaninstitute of ChemicaEngineersindian Institute of ChemicaEngineersPlastics& Rubberinstitute and Indian CeramicsSociety

As on the Boardsof various companiesincluding CarborundumUniversalLimited, Tube Investmentsof India Limited, Mahindra & Mahindra Limited, CyientLimited, IT
MadrasResearchParkand certain other MurugappaGroupcompanies

Aoinedthe Boardof Cholain January2015

xf > Chola s
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Management 1T Board Level

Mr. Nalin MansukhlalShahg IndependentDirector

Asa CharteredAccountantrom the Institute of CharteredAccountantsn England& Wales

Aasover 32 yearsof experiencan bankingandfinancialservicesndustries

Anvasa memberof the GoverningBoardof Deloitte Indiafor severalyears

Avas a member of the AccountingStandardsBoard of the Institute of Chartered Accountantsof India and a member of the
L y a O ExpdaAdvisoiyCommittee TechnicaReviewerfor the FinanciaReportingBoardof the Institute.

As a Director on the Boardsof various companiesincluding EimceElecon(India) Ltd., Tata Capital Ltd., DCBBank Ltd., Kotak
MahindraAssetManagementCa Ltd. and the RBI'srepresentativeon the GoverningCouncilof the BankingCodesand Standards
Boardof India

Aloinedthe Boardof Cholain July,2013

Mr. V. SrinivasaRangan IndependentDirector

As a graduatein Commerce AssociateMember of Costand Works Accountantsof India and Institute of CharteredAccountantsof
India

As an ExecutiveDirector at HousingDevelopmentFinanceCorporation Limited (HDFCLtd.) and has been associatedwith the
companysincel986

Asa Directoron the Boardsof Atul Limitedand severalother companiesn HDFGSroup

Masover33yearsof experiencen corporatefinanceand banking

AvasConferredthe & . SC&@n the FinanciaBectorfor 201 by the Institute of CharteredAccountant®f India

Aloinedthe Boardof Cholain July,2011

Ms. BharatiRaocg IndependentDirector

Asa postgraduatein Economicsinda CertifiedAssociateof the IndianInstitute of Banking& Finance

Mas over43yearsof variedexperiencen the fieldsof projectfinance foreignoffices,creditandriskmanagement

ARetiredasthe DeputyManagingDirectorand ChiefDevelopmentOfficer of SBIholdingconcurrentchargeof { . |AS3@ciateBanks
andNon-Bankingsubsidiarieandan advisorfor mergersandacquisitions

As on the Boardsof variouscompaniesincludingVijayaBank,CarborundumUniversalLtd., SBICapitalMarkets Ltd., SBICaps(UK),

nter a better life

SBICABecuritied td., SBIGlobalFactord.imitedand TataTeleServiced.td.
Aloinedthe Boardof Cholain July,2014
g Mmurugappa




Corporate Overview
Shareholding Pattern

Chola Finance Share Price Growth

Institutions, 95%

18%

75%
55%
Public 6% 35%

15%

-5%

Promoters -25%

Fll, 23% 539
Mar-16 Jun-16 Sep-16 Dec-16 Mar-17
-------- Chola Finance Sensex
9 Promoters share holding d83.13% includes
1 Tube Investments 46.22%, Marl6 Junl6 Sepl6 Decl6 Marl/
| AmbadiHoldings Private Ltq4.62% | K2t CAYyl yOS71% « 46l NB, 176 945 964
Others- 2.24%
| Others- 2.24% BSE Sensex 25342 27,000 27,866 26,626 29,621
Investor Ratios FY14 FY15 FY16 FY17
9 NYyAy3a t SN aKFNRB5[o 0 30 38 46
. 221 @It dzS LISN akKleWNsS o 203 234 276
al NJ S LINAROS LPSNI 28K NB 588|0 713 964
al Ny SO OFLAGE f|A #%1,263|2 Y 84,420|Y \,01,402| 1,50,722
Price to Earnings (P/E) Ratio 11.3 195 19.0 21.0
Price to Book Value (P/BV) 1.8 2.9 3.0 3.5

*

EPSsannualised
A MarketpriceandMarket Capitalisatiorbasedon shareprice ason 315t Mar 2017

{“ Chola
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Corporate Overview
Business Segmenf3verview

Portfolio Breakup

Y Y14 FY15 FY16 FY17 YoY Growtt Vehicle Finance
Vehicle Finance
OLDER TRACTOR, 9% CE, 3%
On Book 1,41,787| 1,49,215( 1,79,144| 2,02,709 13% VEHICLES,
13% HCV, 17%
Assigned 28,857 27,171 21,859 33,597 549%
REFI
Managed Assets 1,70,645| 1,76,386| 2,01,003| 2,36,306 18%
% of Total 73% 69% 68% 69%
Home Equity
On Book 46,588| 64,487| 68,734 66,891 -3% IWHRL & LV, 22%
Assigned 12,016 8,312 19,784 29,036 47%
CAR & MUV,
Managed Assets 58,604| 72,799 88,518 95,927 8% 17%
% of Total 25% 29% 30%) 28%
Home Equit
Others quity
On Book 3,285 5,340 6,983 9,437 35% Commercial
7%

Assigned - - - - 0% °
Managed Assets 3,285 5,340 6,983 9,437 35% Self

Occupied
% of Total 1% 2% 2% 3% Ros dgmial Others 5%
Total Property,

88%

On Book 1,91,661| 2,19,043( 2,54,861| 2,79,036 9%
Assigned 40,874| 35,482 41,643 62,633 50%
Managed Assets 2,32,534| 2,54,525| 2,96,504| 3,41,670 15%

* Assets are net of provisions

G
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COMPANY PERFORMANCE

*

AN

I AT A GLANCE

Fyl14 FY15 FYl16 FYy17 YoY

Vehicle Finance 1,01,281 93,627 1,23,830 1,444,710 1794
Home Equity 28,097 30,434 34,764 30,559 -1294
Gold - 618 - - -
MSME 1,371 2,490 3,253 6,663 105924
Home Loans 393 892 1,746 3,247 869219
Agri C 15 209 734 25194
Total 1,311,142 1,28,076 1,63,803 1,885,913 13949
On Book 1,91,661 2,119,043 2,54,861 2,79,036 9%
Assigned 40,874 35,482 41,643 62,633 5094
Total 2,332,534 2,54,525 2,96,504 3,41,670 1594
Equity Share Capital 1,433 1,437 1,562 1,563 0%0
Reserves and Surplus 21,514 30,289 35,012 41,565 1994
Total 22,947 31,727 36,574 43,129 1894
t N2 FAOI GATE A 3
Gross Income 32,628 36,912 41,937 46,603 1194
NIM 14,918 17,308 21,429 24,295 1394
PBT 5,502 6,572 8,708 11,056 279

3,640 4,352 5,685 7,187 26%
Gross Yield 16.8%0 16.9% 17.1% 16.5%
NIM 7.7% 7.9% 8.7% 8.6%0
Expenses 3.4%0 3.4% 3.4% 3.6%0
Losses and Provisions 1.5% 1.5% 1.7% 1.1%0
ROTA (PBT) 2.8% 3.0% 3.6% 3.9%
ROTA (PAT) 1.9% 2.0% 2.3% 2.6%

A Losses ProvisionsPBTPAT& ROTAare after consideringadditionalprovisionsasfollows:

s" Chola

A Provisionfor LoanLoss-
A StandardAssetProvision

Enter a better life

A AddIProvision(for 3 monthsoverdue)-

EYl4

6 months+
0.25%

FY15

5 months+
0.30%

AUMrefersto Ownassetst off balancesheetitemswhichhavebeensecuritisedsold on a bilateralassignmenbasislessprovisions
FYL5 ¢ Reserve& SurplusncludesCompulsoryConvertiblePreferenceSharesof Rs5000mn (convertedto Equityin Sep2015@ 407).

M6 a7

4 months+ 3 months+
0.35% 0.40%
54Cr. -

12
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Strong Geographical Presence

Jammu & Kashmir (2) Branch Network

703

radesh (5)

Harayana Uttarakhand(9)

(16)

Assam(14) FY14* FY15 FY16 FY17
mA mB mC mD mE (Category wise)

Tripura (3)

harkand(19)

(47) Chattisgarh(34)
Odisha(32)

# l Telangang25)
FY14 FY15 FY16 FY17
dhra Pradest{36) E South W North West B East
Pondicherry (1)
TamilNadu (65)

1 703 branchescros25 states/Unionterritories: 698 VF and 123 HE (118lcoated

with VF). ) L ) ) ] FY14 FY15 FY16 FY17
1 86%locations are irTierlll, TierlV, Tier V and Tierl towns m Rural m Semi-Urban Urban
i StrongPan India presence
{} Chola Note: Figures in brackets represents no. of branches &l%Mar, 2017. %

Enter a beter life * 45 Gold loan branches not considered in FY 2014. 13 Murugappa




Chola - Financial Summary

Disbursements Assets Under Management
6 Yy O 6 YY O

—

CAGR-12%
*3,41,670

*2,96,504

*2,54,525

13%
*1,65’913
0

*1 31142 *1,28076
28.097

*2,32,534

1,01,281 1,91,661 2,19,043 2,54,861 2,79,036
FY14 FY15 FY16 FY17 FY14 FY15 ) FY16 FY17
mVF mHE mOthers * Total Disbursements m On Book mAssigned * Total AUM
Networth Profit After Tax
© YYyo 6  YYyo

_(13%/*45,129
36574

1,563

*31,727

*22,947

W Reserves SurplusEqui hare Capit
Fy14 ves gpglSurplusEquyity, 3 Pitaly 17
* Total Networth FY14 FY15 FY16 FY17
Note: PAT is after consideriraglditional provisionss follows:
FYi4 FY5 FY16 F17
A Provisionfor LoanLoss 6 months+ 5 months+ 4 months+ 3 months
/ A StandardAssetProvision 0.25% 0.30% 0.35% 0.40%

%} h laA AddlProvision(for 3 monthsoverdue)- - - 54 Cr. -

Enter a better life 14 murugappa




Summary (Co

Chola -FI nanc

a l

Net Income Margln (A)

(Operating Income Finance

harges)

FY14 FY15 FY16 FYy17

Expense Ratio (B)

FY14

FY15

FY16 FY17

Losses and Provisions (C)

ROTA (PBT) (D) = (AB)- (C)

FY14 FY15 FY16 FY17 FY14 FY15 FY16 FY17
Note: PAT is after consideriraglditional provisionss follows:
FYl5 FYl6 Fv7
A Provisionfor LoanLoss 6 months+ 5 months+ 4 months+ 3 months+
A StandardAssetProvision 0.30% 0.35% 0.40%
- 54 Cr. - %

A AddIProvision(for 3 monthsoverdue
{‘ hola " a

Enter a better life
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Performance Highlights I Q4FY1l7 & FY17

Q4FY17 p HAM O N H 2| dp 4.7% HT C ®n pT ®n 21.0%

R d

n dram m > M2INOH N 4.6% Hon®H nopodo 21.4%

Q4FY16

FY 17 MZypZpMmoYyImy T 3.9% HTC ®n ncaon 18.0%
18%
FY16
MZcnnzZy 10 pa2nayp 3.6% Hon dH oT ®p 16.6%
//'\ > Chola * Annualised %
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ASSET QUALITY

2013-14 2014-15 2015-16 2016-17

(6months+) (5 months+) (4 months+) (3 months+)

B GNPA mProvision = NNPA

{ > Chola €
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Update: FY 17

Disbursements wDisbursemenfor FYL7 stoodat Rs 1,85,913mn, agrowth of 13%YoY
wPATTor FYL7 stoodat Rs 7,187 mn, a growth of 26%YoY
wReturnon equity at 18.0%in FYL7, agrowth of 8% YoY

WAUM hascrossedrRs3,70,000mn

wintroduced GNPArecognition at 90 days which is ahead of one year as per RBI

NPA recognition regulation

wThecompanyhasexpandedits network by adding169 branchesin Tierlll, 1V, V and VI
cities

Branch Expansion

New Initiative wLaunchof TripLoan

\/‘ Chola €
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Vehicle Finance - Industry

Overall CV Mix inunits) || Trend in Domestic M & HCV Sales (in Units)

\0"/0\

—)
238513 2,38,165

1,41,688

Mar-14 Mar-15 Mar-16 Mar-17
EHCVY ®LCV ®SCV/3W Pick ups Mar-14 Mar-15 Mar-16 Mar-17
Trend in Domestic LCV Sales @nunits) [ [ Trend in Domestic SCV Sales (in Units)
8% > 2,72,614

3.04.095 3 07—;{;2 3.31.905 7

il ) 1 ’ 000

2,88,692 1.01.287 —>
1,72,683 1,72,740

Mar-14 Mar-15 Mar-16 Mar-17 Mar-14 Mar-15 Mar-16 Mar-17

rAL

O Chola S
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Vehicle Finance Business Model & Positioning
A CV Industry -
. Chola Position |

Losses 0.75 9

=4

~65% of disbursements inci Rates
. Principal Operat Newc 11 % to 12.5 %
are to micro & small > 50 Vehicles ¢ A
enterprises and agri Usedq 14.50% 16 %

based customer segme arge Operators 260 vehicl T
HCV Chola positioning
\ Aviddle of the pyramid
through New CVs,

_ Used CVs & MUVs
Medi.m Operators 162 ATop of the Bottom of t

& LCV vehicles pyramid through SC
g 2f RSNJ /

High High

HCV : Heavy commercial vehicle, LCV : Light commercial vehicle, 0

/\ Losses 2'504) Small commercial vehicle , MUV : Multi utility vehicle , SRTO : SmalléﬁciiteSC 20-26 % %
ChOla Transport Operators

Enter a better life 22 murugappa




Vehicle Finance - Key Differentiators

Quicker Turn Around Time(TAT)
Reputation as a long term and stable player in the market

Strong dealer and manufacturer relationship

Good penetration in Tier Il and Tier Il towns
A\
\
\// ,(:h,Ol?' In house sales and collection team which is highly experienced and stable
Low employee turnover

Good internakontrol processes

Customisegroducts offered for our target customers

Strongcollection management

\/‘ Chola €
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Vehicle Finance

Disbursement

[ Portfolio Mix T FY17

Well diversified across geography & product segments ]

Disbursements State wise

MAHARASHTRA
12%

GUJIARAT 5%
GOA 0%
WB 5%

TRIPURA 0%

ODISHA 5%

JHARKHAND 2%

CHATTISGARH
8%
BIHAR

ASSAM 1%

3%

MP 6%

AP 5%

Uttarakhand 1% UYP 6%

KARNATAKA 5%

KERALA 4%

Pondicherry 0%

TELANGANA 4%

TN 8%

DELHI 3%

HARYANA 3%
HP 0%

J&K 0%

PUNJAB 4%

RAJASTHAN 9%

Portfolio ¢ State wise MP
6%

MAHARASHTRA
12%

GUJARAT 5%
GOA 0%
WB 5%

TRIPURA 0% i

ODISHA 5%
JHARKHAND 2%

CHATTISGARH
7%
BIHAR 3%

/

— Uttarakhand 1% ~~_

ASSAM 1%

AP 4%
KARNATAKA 5%

KERALA 4%
Pondicherry 0%

TELANGANA 3%

TN 8%

DELHI 3%

HARAYANA 3%
HP 0%

J&K 0%

PUNJAB 4%

RAJASTHAN
10%

UP 6%

15%

3WHRL & SC%%

OLDER VEHICLES

CAR & MUV

16%

Disbursements Product wise

TRACTOR g
8% 3%

HCV

LCV
20%

Portfolio ¢ Product wise

OLDER
VEHICLES, 13%

REFINANCE, 13%

3WHRL & SCV,
6%

CAR & MUV, 17%

TRACTOR, 9%

CE, 3%

HCV, 17%

LCV, 22%

» Chola
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Vehicle Finance - Financial Summary

Disbursements
o YY U

- 13%
CAGR- 13% -

1,44,710
1,23,830

1,01,281

93,627

FY14 FY15 FY16 FY17

Note: PBT is after considering additional provisions as follows:

Fyi4 Fyl5 FYL.6 F7
A Provisionfor LoanLoss 6 months+ 5 months+ 4 months+ 3 months+
A StandardAssetProvision 0.25% 0.30% 0.35% 0.40% %
N
%/\ ChOla AUM is Net of provisions.
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