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M Cholamandalam Gets Board
Nod to Raise 7500 crore

MUMBAI Chennai-based Chola-

mandalam investment and Finance

saidon Sunday thatits board of di-

rectors has approved a proposal of
raising 2500 crore through issue of compulso-
rily convertible preference shares (CCPS). "The
board of directors at their meeting held on July
26 considered and approved anissue of 5
crore compulsorily convertible preference
shares of 2100 each aggregatingtoz500 crore
onapreferential basis as permitted by Sebi,”
the company said. This capital infusion will
help it meet the business growth and augment
the Tier-1 capital adequacy ratio (CAR), it said.
The CCPSwill bear adividend couponof 1% per
annum payable from the date of allotment of
the shares till the date of conversion into equi-
ty shares. Therelease further said the CCPS
shall be converted into equity shares at the ex-
piryof 12 months from the date of allotment or
earlier atthe discretion of the Board. Theen-
tireissue will be subscribed by funds advised
by the global private equity firm Apax Part-
ners, the release said.
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