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Cholamandalam to raise Z500 cr

TIMES NEWS NETWORK

Chennai: 'The board ot direc:
tors of Cholamandalam Invest-
mentand Finance Company has
approved a fund-raise of Rs 500
crore by the company through
issue of debt instruments.

An issue of 50,000,000 com-
pulsorily convertible prefer-
ence shares of Rs 100 each ag-
gregating to Rs 500 crore on a
preferential basis, has been ap-
proved. The entire issue will be
subscribed by private equity
firm Apax Partners, which
would translate into an 8%
stake in the company: This capi-
tal infusion is expected to help

This capital infusion
is expected to help
the company meet
its business growth
and augment its
Tier 1 capital

adequacy ratio

the company meet its business
growthandaugment Tier 1 capi-
tal adequacy ratio(CAR).

“Our last fund raise was
done almost three years ago,
Discussions for the new raise
commenced last vear and the
timing of the raise was depend-
enton the market,” Kaushik Ba-

nerjee, president and corporate
affairs of Cholamandalam,
said.

“Withsentimentspickingup
especially in the passenger car
segment, our focus this year
would on growth and protecting
ourmargins,” headded.

Further, these preference
shares will bear a dividend cou-
pon of 1% per annum payable
from the date of allotment of
such shares till the date of con-
version intoequity shares,

The shares would be con-
verted into equity shares at the
expiry of 12 months from the
date of allotment or earlier at
thediscretionof the board.




